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E.O. 11652: GDS 

TAGS: PDIP, PEPR, ID, CH 

SUBJECT: INDONESIA-PRC RELATIONS 

1. IN CONTRAST TO THE ENTHUSIASTIC ACCOUNTS OP THE RECENT 
VISIT TO CHINA REPORTED BY THE INDONESIAN CHAMBER OF 
COMMERCE CHAIRMAN (KADIN) SUWOTO SUKENDAR, GOI OPPICIALDOM 
AS WELL AS THE PRESS HAVE CHOSEN TO INTERPRET MORE 
CAUTIOUSLY AND NAROWLY THE POSSIBILITY OP DIRECT TRADE 
RELATIONS WITH THE PRC AND THEIR IMPLICAIONS POR THE 
EVENTUAL RESUMPTION OP DIPLOMATIC TIES. 

2. IN AN APPARENT ATTEMPT TO PUT THE KADIN VISIT IN A 
MORE REALISTIC PERSPECTIVE, FOREIGN MINISTER MOCHTAR 
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STATED ON MAY 21 THAT THE GOES "POLICY OP NORMALIZATION 
OP RELATIONS BETWEEN INDONESIA AND THE PEOPLE'S REPUBLIC 
OP CHINA LIES IN THE HANDS OP THE POREIGN MINISTER." 

OTHERS MAY PERSONALLY TALK ABOUT INDONESIA-PRC RELATIONS, 

HE SAID, BUT ONLY HE IS "IN CHARGE" OP MAKING OPPICIAL 
STATEMENTS ON THE SUBJECT. 
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3. INDIRECTLY SUPPORTING MOCHTAR'S IMPLIED GO-SLOW 
POSITION, MINISTER OE TRADE AND COOPERATIVES RADIUS 
PRAWIRO EARLIER ANNOUNCED THAT THE GOI WOULD EIRST STUDY 
THE "BENEEITS" OE ESTABLISHING DIRECT TRADE WITH THE PRC 
BEFORE DECIDING ON ANY NEW TRADE POLICY. A STUDY WAS 
DEEMED NECESARY, HE SAID, BECAUSE DIRECT TRADE WAS NOT 
ALWAYS AS BENEEICIAL AS INDIRECT TRADE WHICH IS CURRENTLY 
RUNNING AT ABOUT $400 MILLION ANNUALLY. HE REPORTEDLY 
CITED INDONESIA'S INDIRECT TRADE WITH NEW ZEALAND AS A 
CASE IN POINT. 

4. BACKING OFE FROM A PREVIOUS COMMITMENT BY SUKENDAR 
TO SEND A TECHNICAL TEAM TO HONG KONG "IN TWO OR THREE 
WEEKS," RADIUS SAID THE TEAM'S VISIT SHOULD AWAIT THE 
COMPLETION OE THE GOVERNMENT'S STUDY WHICH SHOULD BE 
READY WIHTIN A "NOT TOO LONG" PERIOD OF TIME. THE STUDY, 

HE SAID, WOULD COVER SUCH QUESTIONS AS WHICH BUSINESSMEN 
WILL TAKE PART, THE CHOICE OE GOODS TO BE TRADED AND 
EINANCING ARRANGEMENTS. EONDEPT ACTING DIRECTOR EOR 
ASIA AND PACIFIC AFFAIRS DARWOTO CONFIRMED TO POLCOUNS 
THAT TRADE MINISTRY WAS TAKING A "GO SLOW" ATTITUDE. 

5. TAKING ITS CUE FROM MOCHTAR AND RADIUS,THE 
INDONESIAN OBSERVER EDITORIALIZED THAT WHILE THE 
RESUMPTION OP DIPLOMATIC TIES WITH THE PRC IS WISE AND, 

IN ANY CASE, INEVITABLE, "WE SHOULD NEVERTHELESS POLLOW 
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THE ADAGE MORE HASTE, LESS SPEED.' IN THIS REGARD, 

WE HAVE IN MIND THE ILLEGAL ENTRY OP CHINESE NATINALS 
INTO KALIMANTAN WHO ENGAGE THEMSELVES IN SUBVERSIVE 
ACTIVITIES, AND OTHER PROBLEMS RELATED TO THE PRESENCE 
OP MILLIONS OF CHINESE IN THIS REGION." THE ANGKATAN 
BERSENJATA, GENERALLY REGARDED AS THE SPOKESMAN OP THE 
MILITARY, ECHOED RADIUS PRAWIRO'S STATEMENT SAYING THE 
GOVERNMENT SHOULD STUDY VERY CAREFULLY THE PRO'S AND 
CON'S OP DIRECT TRADE WITH THE PRC BEFORE DECIDING TO 
EMBARK ON ANY NEW TRADE POLICY. 

MASTERS 


CONPIDENTIAL 


NNN 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Attributes 


Automatic Decaptioning: Z 
Capture Date: 01 jan 1994 
Channei indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: FOREIGN RELATIONS, DIPLOMATIC RELATIONS ESTABLISHMENT, INTELLIGENCE ASSESSMENTS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 22 may 1978 
Decaption Date: 20 Mar 2014 
Decaption Note: 25 YEAR REVIEW 
Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 20 Mar 2014 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1978JAKART06628 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Expiration: 

Film Number: D780215-0165 

Format: TEL 
From: JAKARTA 
Handling Restrictions: 

Image Path: 

ISecure: 1 

Legacy Key: Iink1978/newtext/t19780534/aaaabckx.tel 

Line Count: 105 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: abc08a99-c288-dd1 1-92da-001cc4696bcc 
Office: ACTION EA 

Original Classification: CONFIDENTIAL 
Original Handling Restrictions: ONLY 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: ONLY 
Reference: n/a 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 30 apr 2005 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 2618780 
Secure: OPEN 
Status: NATIVE 

Subject: INDONESIA-PRC RELATIONS 
TAGS: PDIP, PEPR, ID, CH 
To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/abc08a99-c288-dd1 1 -92da-001 cc4696bcc 
Review Markings: 

Sheryl P. Walter 
Declassified/Released 
US Department of State 
EO Systematic Review 
20 Mar 2014 

Markings: Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Sheryl P. Walter Declassifled/Released US Department of State EO Systematic Review 20 Mar 2014 



